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SECTION X. SUKMARY OF TRENDS AHD. DEVELOFMENTS

The ability of the dirsotors to foil designs of pro-Soviet elomente .
sntent on geaining control of Iremian Airways (Ironair) has been
groatly reduced by: (1) withdrewal of US aviation interests from mansge-
ment and operstion of the airliné as m result of the chaotic finencial
- ondition -of the compeny; (2) the willinguess of cortain stockholders to
_permit blocks of the near worthless Iranian stock -to be sold at publio
auction; and (8) epparent lack of willingness on the part of the Iranian
Government to take positive steps in support of Iranian olvil aviation,
_ Unless Irenalr is reorgenized and properly financed by interests friendly

‘o the Weatern Powers, control of the sirline may well fall to the USSR
by default. 2 '

Tho US has ineisted;in the current air route dispute with Peru, thet
_recourse be oonfined to comsultotion rather than unilateral action,- us
acquiesconce in. the circumstences of Peru's cencollation of tho U3
Braniff Airways permit would osteblish a dangerous precedent affeoting.
US bileteral air agreement throughout the world. -
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" SECTION 1I.  CURRENT DRVELOPMENTS °

- | | | o 50X1
| Possible Soviet Control of Iranien Airwnys = ° - A"

' The efforts of two wae.lthy Amenians to secure con‘brol of Iranian
Aipwoys (Irenair} through gradusl acounmlation of woting rights through
‘. stook purchasecs, demand careful watohing.  The known pro-Soviet etti-
tude of these individuals indicates an ultimate objestive of (1) foroing
e chanpe in the present management; and (2) inviting Soviet" partioipation
in the airline.

Tho ‘USSR ha.a long desired sontrol of Iranair. 'ﬂhen Soviet tro0pa
. wore withdrawn from Iran in May 1946, Acroflot continued to operate a
| < Hosoow-Tehran airline and also carrioed on commeroisl air oporations be=-
tween Meched end Tebriz vie Tehran without Iranicn Government permiseion.
\ In an attempt to legalize these operations, tho USSR put pressure on the
| Irenian Government to creato a joint Irenien Soviet airline with monopoly
T rights in the five Northern provinces. Iran not only resisted this
) pressure, but in July 1947, by formal representations demanding recipro-~
. oal rights from Iranien Airweys in the USSR, brought about the termina-
- tion of Soviet oomomial air operatioms in Iren.

- L : The ability of Iramsir d.zreotors to foil the desipgns of pro-Soviet

. + olements has boen greatly reduced by: {1) withdrawal of US aviation

K . interests from management and operation of tho airline as & result of
the chaotic financial condition of the. company; (2) the willingness of
certain stockholdors to permit blocks of the neaer worthless Iranian
stock to be 8old at pudblic suction; and (3) epparent lesk of willingness
on the part of the Iranian Govermment to take positive staps in aupport

- of Iranien oivil aviation.

~ ~

Tho USSR contimies to run a wa.rti.ma network of radio fecilities in
Iran (Tehran, Tabriz, Meshed, and Pahlevi) which provides moteorolopical
services essential to commercial airline operations. Should the USSR .
gain operating control of Iranair, it would probably deminate all
domestic commercial air activities and attempt to handicep the new
British.operated Eagle Airlines (a.n Iranian corporation).

. ‘Soviet ‘oontrol of Iren's civil aviation, morecver, would constitute
- a oontinuing threat to the US position in the Wear Egst which is already
© seriously jeopardiszed by the existing situotion in Pelestine. US '

8cheduled eirlines, as well as US irregular carriers supplying the Saudi
Arabian 0il developments, are oxperiencing aharply increased difficulties
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in trnnsiting the Arab Leaguo Sta.tes due to the i.mpoaition of oxtres
ordfnary repulations end the designation of prohibited areas, Unless
/  1ronair is reorgeniged end properly financod by interssts friondly to
the Wostern Powers, ocontrol of tho airline may well fall to the USSR by
- defeuli. .o

| | | 50X1
US-Poruvian Dispute Over Air Rights L nge

The U8 program of bilateral oivil aviation egroements is threatened:
by the Peruvien Government'e swmmary suspension of Bremiff Alremys®
operating permit, despite previous assurancos thet Broniff's operations
under the US-Peruvien air egreement would mot be ianterfered with, pend.tng S
inter-governmental conaultaticma. (1C Woekly #18, 26 :aay 1948.)

Poru has boen aware for over two yesrs of Braniff's mtenti.on to
servo Habann, and the bilatoral agreemont was conoluded in open and
public contempla tion of this service, The Peruvicn permit, morsover,
speocifies (in wording identioal with thé bilatoral agroement) an sirline
route from the US to Peru "via intormediate points™. Peru now maintaine
that service to Habana is not authoriced for Braniff. (Braniff would be
in direct competition with Peruvian Interhational Afrways between Hebana -

“and Peru.) Peru oontends that its action s in accordance with the '
strict letter of the bilateral agreement, which provides for the revocoe
tion by either govermment of permits granted to airlines of the other

> oountry in the svent of non-oémpliance with the terms of such permitc.

. Many US bila-beral e.greemonts with other oountries caploy the phrase
"wia intermediate points”, Thus,if tho Peruvien ben on stops st a -
speoific intérmediate point is not challenged, a prevedent would be
established threstening US air rights throughout the world obtained on
the basis of such wording. The US, thorefore, has taken a {irm position,

. steting that the question in'&blvas tho intorpretation of the apgreement
and that Peruvien recourse should be to consultation rather then unie
lateral action. The Peruvien Government,  accordingly, has been requested

. té permit Braniff to opemta to Lima via Habene in the interim pending
concultation,
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- The applications of Austria and Finland for membership in the Inters L
national Civil Aviation OrEanization %Iﬁno% have been approved by the N
'  Counoil and the Executive Committoe of the General Assemdbly. it is
probable that Finldnd end Austrie %ill be granted membership during the
. eurrent meeting of the Acsembly at Genova.. oo .

_ . Tho agenda of the Cantral Rhine Commission, which meets at Strage
bourg 30 dune, includes discussion of: (1) some system to reduce present
currency difficulties in peyment for services rendercd to Rhenish oraft )
in Gormany in order to expodite the flow of intornational traffic on the
Rhine; and (2) uniform inspection regulations, [Irance, Switzerland, and

. Belgium establischod such regulations effactive 1 April 1948 and similar
action on the part of Bizonia authorities énd tho Netherlands would be of

- considerable value in reducing the time lost through inspection, thus
expediting the movement of river barges end othor craft aeross inter-
national bounderies, o ' :

“

.

. VWhilo considerablo study hes been devoted o the foregoing and other .
. problems, it is not likely that definitive solutions will be ovolvad at
this meeting, tut at least thore is evidenoce of & willingness to work -
toward restoration of the prewar fresdom of traffic upon this most ime
portant of all Eurcpsan inlend waterwsys. .

-~ Polend hes revised its former atbtitude regarding water traffic with
Bizonia and is now wiliing Go permit vossols of Westorn Germany to ocall.
at Poligh ports. During recent months, Poland, hostile toward granting .
resiprocity in maritimo traffio betweer thé two areas, threatenod denial

- of Pdlish ports .to Bizone vessels. It is probable that tho new Polich

- attitude reflests & desire to dispose of its reir materials, particulerly
coal, to tho Wést in order to acquire the necessary foreign’ okchange to.
purchase badly neseded finished products. - Lo o
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